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Note: Question No. is compulsory and carries 40 marks. Answer any three from the
rest of the questions, each of which carries 20 marks.
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From the following Trial Balance, prepare the Trading and Profit and Loss Account
for theﬁear 1998 and the Balance Sheet as on 31.12.1998 of Mr. Smith after
making necessary adjustments. Also give journal entries with variation for the
adjustments. '

TRIAL BALANCE

S.No. Particular Debit Credit
red ‘Building 100,000
(G Machinery 44,000
v S Furniture 20,000
4 Bank 18,000
5 Cash 2,000
6 Loans (since 1.1.1998) ' 60,000
T Capital : 104,000
8 Debtors/Creditors 100,000 80,000
) Opening Stock 24,000
10 Purchases/Returns e 500,000 20,000
1 Sales/Returns 24,000 644,000
12 Rent : 12,000
13 Establishment 32,000
»14 ~  P.F. deducted from salaries 2,000
15 Interest on loan (10%) 4,000 -~
16 Electricity 2,000
97 Telephone 2,000
v 8 Commission 12,000
19 Insurance Premia 2,000
20 Bad Debts 4 000
2 Bills receivable 8,000
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